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REQUIRED SUPPLEMENTAL INFORMATION (PART I)



SABINE PARISH LIBRARY
Many, Louisiana
MANAGEMENTS' DISCUSSION AND ANALYSIS
For the Year Ended December 31, 2012

The discussion and analysis of the Sabine Parish Library's financial performance provides
an overview of the financial activities as of and for the year ended December 31, 2012

It should be read 1n conjunctron with the basic financial statements and the accompanying
notes to the financial statements

FINANCIAL HIGHLIGHTS

The basic financial statements of the Sabine Parish Library, as of and for the year ended
December 31, 2012, provides the following i1nsights 1nte the financial position and the
results of operations Governmental funds reported a general fund surplus of $1 749
million, an increase of § 343 millien  Total spending for all programs was § 507 million
fO{lthe year. an 1increase of $ 022 million  The library's revenues 1n<reased by $ 146
mitlion

USING THIS ANNUAL REPORT

The library's basic financial statements consists of a series of financial statements
that show 1nformation for the library as a whole, 1ts funds, and 1ts financral
responsibilities The Statement of Net Position and the Statement of Activities provide
information about the activities of the library as a whole and present a longer-term view
of the library's finances For the library's governmental activities, these statements
report how the library finances 1ts services 1n the short-term as well as what remains
for future spending Fund statements may also provide 1nsights into the library's
overall financial position Fund financial statements also report the library's
operations 1n more detail that the government-wide financial statements by providing
information about the library's general fund

The Statement of Net Position and the Statement of Activities are reported using the
accrual basis of accounting, which 1s similar to the accounting used by most private-
sector companies All of the current year's revenues and expenses are reported
regardless of when cash 1s received and/or paid These statements present the
governmental activities of the library which comprises all of the library's services

These statements report the library's net position - the difference between assets and
liabilities, as reported 1n the Statement of Net Position - as a way to measure the
library's financial position  Increases or decreases 1n the library's net position, as
reported 1n the Statement of Activities, are an ndicator of whether the library’s
financial position 1s 1mgrov1ng or deteriorating The difference between revenues and
expenses presents the library's operating results, however, the library's objective 1s
to provide services to the residents of tﬁe parish and the public 1n general, and not to
generate profits as a commercial enterprise

The fund financial statements provide detail nformation about the general fund of the
library, but not the 11brarﬁ as a whole The general fund 1s required to be established
by State law to enable the library tec control and manage financial resources for
particular purposes or to demonstrate that the library 1s meeting legal requirements for
the expenditure of revenues

The library's services are reported i1n governmental funds which focus on showing how
financial resources flow into and out of funds and the balances remaining at year-end
that may be available for future spending, using the modified accrual basis of
accountrng, which measures cash and other financial assets that may be readily converted
to cash This basis of accounting provides a detailed short-term view of the library's
operations and the services 1t provides The governmental fund 1nformation enables
financial statement users to determine whether there are more or fewer financial
resources that can be spent i1n the near future to finance the library's programs The
relationship between governmental activities reported 1n the government-wide financial
statements (Statement A and B) and the governmental funds 1n the fund financial
statements (Statement C and E) 1s presented 1n a reconciliation on Statements D and F



SABINE PARISH LIBRARY

Many, Louisiana

Management's Discussion and Analysis
(Continued}

GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS)

As reported on the Statement of Net Position (Statement A) the library's net position
vere $2 003 million, at December 31, 2012 This represents a net increase of § 354
million from the prior year The %1 749 million 11n unrestricted net position of
governmental activities represents the accumulated results of all past year's operations

It means that 1f the library had to pay off all of 1ts bills (current liabilitres) at
December 31, 2012, a balance of $1 743 million, would be remarning

As reported 1n the Statement of Activities (Statement B) the results of this year's
operations for the library reflected an 1ncrease of $ 354 million

FUND FINANCIAL STATEMENTS (FFS)

As reported on the Governmental Fund Balance Sheet (Statement () the I1brar{ reported
total assets of $1 776 million, this 1s an increase of approximately $ 347 million from
the prior year

As reported on the Statement of Revenues, Expenditures, and Changes 1n Fund Balance
(Statement E) the total revenues 1ncreased by $ 146 million and expenditures increased
by $ 022 mllion

BUDGETARY HIGHLIGHTS

Budgetary information, presented on Schedule 1, demonstrates the level of budgetary
control exercised by the library as well as compliance with State law relating to budgets
and the budgetary process Actual revenues on budget basis were more than budgeted
revenues by $ 034 million and actual expenditures on budget basis were less than budgeted
expenditures by $ 200 miliion

CAPITAL ASSETS

The capital assets of the library consists of land, buildings and improvements, furniture
and equipment and library collections The land and buildings utilized by the library
1n 1ts operations are, in accordance with Louisiana law, titled 1n the name of the Sabine
Parish Police Jur These immovables, with a 1962 acquisition cost of 354,164, which are
fully depreciated, are accounted for by the Sabine Parish Police Jury By agreement,
additional 1mmovables purchased by the library are reported on the library's fipancial
statements At December 31, 2012, the library had investments 1n capital assets (net of
accumulated depreciation) totaling $ 255 million This 1s an increase of $ 001 million
from the prior year

CONTACTING THE LIBRARY

The financial report 1s designed to provide a general overview of the ltibrary's finances
and to show accountability for the financial resources received Questicns about thais
regort or requests for additional financial 1nformation should be directed to the Ms
Rebecca W Morras, Librarian, Sabine Parish Library, 705 Main Street, Many, LA 71459,
phone 318-256-4150



HERBIE W. WAY

CERTIFIED PuBLIC ACCOUNTANT

55 Terra Avenue
Alexandriya, LA 71302
318/442-7568
Fax 318/449-9159

INDEPENDENT AUDITOR'S REPORT

SABINE PARISH LIBRARY
SABINE PARISH POLICE JURY
Many, Louisiana

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the governmental activities
and the major fund of Sabine Parish Library, a component unmit of the Sabine Parish
Police Jury, as of and for the year ended December 31, 2012, and the related notes to
the financial statements, which collectively comprise the basic financial statements
of the library, as tisted 1n the table of contents

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management 1s responsible for the preparation and fair presentation of these financial
statements 1n accordance with accounting principles generally accepted 1n the United
States of America, this 1ncludes the design, 1mplementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error

AUDITOR'S RESPONSIBILITY

My responsibility 1s to express an opinion on these financial statements based on my
audit I conducted my audit 1n accordance with auditing standards generally accepted
in the United States of America and the standards apﬁl1cab1e to financial audits
contained 1n Government Auditing Standards, 1ssued by the Comptroller General of the
United States Those standards require that I plan and perform the audit to obtain
reascnable assurance about whether the financial statements are free from material
misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures 1n the financial statements The procedures selected depend on the
auditor’s judgment, 1ncluding the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error In making those risk

assessments, the auditor considers 1nternal control relevant to the entity's
preparation and fair presentation of the financial statements 1n order to design audit
procedures that are appropriate 1n the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's 1nternal control
Accordingly, I express no such opimion An audit also 11ncludes evaluating the
appropriateness of the accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements

I believe that the audit evidence I have obtained 1s sufficient and appropriate to
provide a basis for my audit opinions

OPINIONS

In my opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activitres
and the major fund of the library as of December 31, 2012, and the respective changes
in financial position for the year then ended 1n conformity with accounting principles
generally accepted 1n the United States of America



SABINE PARISH POLICE JURY
Many, Louisiana

Independent Auditor's Report
(Continued)

REPORT ON SUMMARIZED COMPARATIVE INFORMATION

I have previously audited the December 31, 2011, financial statements, and I expressed
an unmodirfied audit opinion on those audited financial statements in my report dated
June 25, 2012 In my opinion, the summarized comparative information presented herein
as of and for the year ended December 31, 2011, 1s consistent, 1n all material
respects, with the audited financial statements from which 1t has been derived

OTHER MATTERS

Accounting principles generally accepted 1n the United States of America require that
the supplementary information (Part I & II), as listed in the foregoing table of
contents be presented to supplement the basic financial statements Such information,
although not a part of the basic financial statements, 1s required by the Governmental
Accounting Standards Board who considers 1t to be an essential part of financial
reporting for placing the basic financial statements 1n an appropriate operational,
economic, or historical context I have applied certain limited procedures to the
required supplementary information 1n accordance with auditing standards generally
accepted 1n the United States of America, which consisted of inguiries of management
about the methods of preparing 1nformation and comparing the 1information for
consistency with management's responses to my 1nguiries, the basic financial
statements, and other knowledge I obtained during my audit of the basic financial
statements I do not express an opinion or provide any assurance on the information
because the limited procedures do not provide me with sufficient evidence to express
and opinion or provide any assurance

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

In accordance with Government Auditing Standards, I have also 1ssued my report dated
June 17, 2013, on my consideration of the 1internal control over financial reporting
and on my tests of 1ts compliance with certain provisions of laws, regulations,
contracts, grant agreements, and other matters The purpose of that report 1s to
describe the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance That report 1s an 1integral part
of an audit performed 1n accordance with Government Auditing Standards 1n considering
the entity's 1nternal control over financial reporting and compliance

Herbie W. Way

Herbie W Way
Alexandria, Louisiana
June 17, 2013
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SABINE PARISH POLICE JURY
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SABINE PARISH LIBRARY
SABINE PARISH POLICE JURY
Many, Louirsiana

Statement of Net Position
December 31, 2012

(With Comparative Totals, December 31,

ASSETS
Cash and cash equivalents
Receivables

Ad valorem taxes

State revenue sharing
Capital assets, net

TOTAL ASSETS

LIABILITIES

2011

Lrabili1ties - accounts and other payables

Net Position

Invested 1n capital assets
Unrestricted

TOTAL NET POGSITION

$1.077,348

676,653
22,443
254,566

254,566
1,748,867

The accompanying notes are an 1integral part of these financial statements

Statement A

$842,427

562,975
24.414

243,613
1,406,058




SABINE PARISH LIBRARY
SABINE PARISH POLICE JURY
Many, louisiana

Statement of Activaty
For the Year Ended December 31, 2012

(With Comparative Totals for the Year Ended December 31, 2011)

EXPENSES

Current - Culture and Recreation - Libraries
Personal services and related benefits
Operating services
Materials and supplies
Travel and other charges
Intergovernmental
Depreciation expense

TOTAL EXPENSES

GENERAL REVENUES

Ad valorem taxes

State grants

Fees, charges., and commissions for services
Interest earnings

Other

TOTAL GENERAL REVENUES

CHANGES IN NET POSITION

$£278.360
92,095
21,050
1,591
28.077
74,886

The accompanying notes are an i1ntegral part of these financial statements

Statement B

$272,881
106, 864
12,511
2,045
24,058
79,141

636,978
38,317
14,470
10,729

3,476



Statement C

SABINE PARISH LIBRARY

SABINE PARISH POLICE JURY

Many, Louisiana

GOVERNMENTAL FUND - GENERAL FUND

Balance Sheet, December 31, 2012
(With Comparative Totals, December 31, 2011)

2012 2011
ASSETS
Cash and cash equivalents $1,077,348 $842,427
Receivables
Ad valorem taxes 676,653 562,975
State revenue sharing 22,443 24,414
TOTAL ASSETS $1,776,443 $1,429.816
LIABILITIES AND FUND BALANCE
Liabilities - accounts and other payables $27.577 $23.758
Fund Balance
Restricted for
Library foundation 4,414 4,081
Friends of the library 363 363
Unassigned 1,744,090 1,401,614
Total fund balance 1,748,867 1,406,058
TOTAL LIABILITIES AND FUND BALANCE $1,776,443 $1,429,816

The accompanying notes are an integral part of these financial statements



SABINE PARISH LIBRARY
SABINE PARISH POLICE JURY
Many, Louisiana

Reconciliation of the Governmental Fund
Balance Sheet to the Statement of Net Position

December 31, 2012
(With Comparative Totals, December 31, 2011}

Total Fund Balance - Governmental Fund

Cost of capital assets
Less - accumulated depreciation

Net Position

2012
$1,748, 867
$1,655.645
{1,401,079) 254,566
$2,003,433

Statement D

$1,406,058

243,613

The accompanying notes are an integral part of these financial statements



SABINE PARISH LIBRARY

SABINE PARISH POLICE JURY

Many, Louisiana

GOVERNMENTAL FUND - GENERAL FUND

Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended December 31, 2012
(With Comparative Totals for the Year Ended December 31, 2011)

REVENUES

Ad valorem taxes

State grants and entitlements

Fees, charges, and commissions for services
Interest earnings

Other

Total revenues

EXPENDITURES

Current - Culture and Recreation - Libraries
Personal services and related benefits
Operating services
Materials and supplies
Travel and other charges
Intergovernmental

Capital outlay

Total expenditures

EXCESS OF REVENUES OVER EXPENDITURES

$779,430
48,009
9,728
7,652
5,002

278.360
92,095
21,050

The accompanying notes are an integral part of these financial statements

10

Statement E

$636,978
38.317
14,470
10,729
3.476

272,881
106, 864
12,511
2,045
24,058
66,437

219,175

1,186,883
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SABINE PARISH LIBRARY
SABINE PARISH POLICE JURY
Many, Louisiana

Notes to the Financial Statements
As of December 31, 2012, and for the Year Then Ended

INTRODUCTION

The Sabine Parish Library was established by the parish governing authority under the
provisions of Louisiana Revised Statute 25 211  The library provides ci1tizens of the
parish access to library materials, books, magazines, records, and films through a
central library, several branches, and service cutlets The library 1s governed by a
6-member board of control that 1s appointed by the parish police jury in accordance with
the provisions of Louisiana Revised Statute 25 214 The members of the board of control
serve without pay

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A BASIS OF PRESENTATION

The accompanying financial statements of the Sabine Parish Library have been prepared
in conformity with generally accepted accounting principies (GAAP) as applied to
governmental units The Governmental Accounting Standards Board (GASB) 1s the accepted
standard setting body for establishing governmental accounting and financial reporting
principles The accompanying basic financial statements has been prepared in conformity
with GASB Statement No 34, Basic Financiral Statements-and Management's Discussion and
Analysis-for State and Local Governments, 1ssued 1n June 1999

B REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Sabine Parish
Police Jury 1s the financial reporting entity for Sabine Parish The financial
reporting entity consists of (a) the primary %overnment (police jury), (b) organizations
for which the primary government 1s financially accountable, and (¢) other organizations
for which the nature and significance of their relationship with the primary government
are such that exclusion would cause the reporting entity's financial statements to be
misleading or i1ncomplete

Governmental Accounting Standards Beard Statement No 14 established criteria for
determining which component units should be considered part of the Sabine Parish Police
Tury for financial reporting purposes The basic criterion for i1ncluding a potential
component unit within the reporting entity 1s financial accountability The GASB has
set forth criteria to be considered 1n determining financial accountability These
criterva 1nclude

1 Appointing a voting majority of an organization's governing body, and

a Thg ability of the police jury to 1mpose 1ts will on that organization
and/or

b The potential for the organization to provide specific financial benefits
to or 1mpose specific financial burdens on the police jury

2 Organizations for which the police jury does not appoint a voting majority but
are fiscally dependent on the police jury

3 Organizations for which the reporting entity financral statements would be
misleading 1f data of the organization 1s not 1ncluded because of the nature
or significance of the relationship

Because the police jury has the ability to impose 1ts will on the Sabine Parish
Library and/or there exists the potential for the Sabine Parish Library to provide
specific financial benefits to or 1mpose specific financial burdens on the police
jury, the Sabine Parish Library was determined to be a component uni1t of the Sabine
Parish Police Jury, the financial reportIn% entity The accomﬂan 1ng financial
statements present information only on the funds maintained by the {1brary and do
not Eresent information on the police jury, the general government service provided
by that governmental umit, or other governmental units that comprise the financial
reporting entity

12



SABINE PARISH LIBRARY

SABINE PARISH POLICE JURY

Many, Louisiana

Notes to the Financial Statements (Continued)

C.  FUND ACCOUNTING

The l1brary uses funds to maintain 1ts financial records during the year Fund
accounting 1s designed to demonstrate legal compliance and to aid management by
se%regat1ng transactions related to certain functions and activities A fund 15
defined as a separate fiscal and accounting entity with a self-balancing set of
accounts

Governmental Funds

Governmental funds account for all of the library's general activities These funds
focus on the sources, uses, and balances of current financial resources Expendable
assets are assigned to the various governmental funds according to the gurposes for
which they may be used Current liabylitres are assigned to the fund from whach
theg will be pard The difference between a governmental fund's assets and
liabilities 1s reported as fund balance In general, the fund balance represents
the accumulated expendable resources that may be used to finance future operations
of the library The library's current operations require the use of only
%overnmental (general) fund The General Fund 1s the general operating fund of the
1brary and accounts for all financial rescurces

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING

Government-Wide Financial Statements (GWFS)} - i1nclude the Statement of Net Position
(Statement A) and the Statement of Activities (Statement B) These financial
statements report the financial position and results of operatrons for the library
as a whole Fiduciary funds are not included at this level, as they are only
reported 1n the Statement of Fiduciary Net Position at the fund financial statement
level The Government-Wide Financial Statements were prepared using the economi¢
resources measurement focus and the accrual basis of accounting Revenues,
expenses, gains, losses, assets and liabilities resulting from exchange or exchange-
like transactions are recognized when the exchange occurs (regardless of when cash
15 received or disbursed) Revenues, expenses, gains, losses, assets and
liabili1t1es resulting from nonexchange transactions are recognized 1n accordance
with the requirements of GASB Statement No 33, Accounting and Financial Reporting
for Nonexchange Transactions

Program Revenues - Program revenues 1ncluded 1n the Statement of Activities
(Statement B) derive directly from users as a fee for services, program revenues
reduce the cost of the function to be financed from the general revenues

Allocation of Indirect Expenses - The library reports all direct expenses by
function 1n the Statement of Activities (Statement B) Direct expenses are those
that are clearly i1dentifiable with a function Indirect expenses of other functions
are not allocated to those functions but are reported separately 1n the Statement
of Activities Depreciation expense, which can be spec1f1ca{1y 1denti1fied b

function, 1s included 1n the direct expenses of each function Depreciation whic

cannot be specifically 1dentified by function 1s assigned to depreciation expense
due to the fact that the assets serve multiple purposes

Fund Financial Statements (FFS) - governmental funds are accounted for using a
current financial resources measurement focus With this measurement focus, only
current assets and current l1abi1lities are generally included on the balance sheet
The statement of revenues, expenditures, and changes 1n fund balances reports on the
sources (1 e , revenues and other financing sources) and uses (» e ., expenditures
and other financing uses) of current financial resources This approach differs
from the manner 1n which the governmental activities of the government-wide
financial statements are prepared Governmental fund financial statements therefore
include a reconciliation with brief explanations to better identify the relationship
between the government-wide statements and the statements for governmental funds
Fund financial statements report detailed information about the library The fecus
of governmental fund financial statements is on major funds rather than reporting
funds by type

13



SABINE PARISH LIBRARY

SABINE PARISH POLICE JURY

Many, Louisiana

Notes to the Fipancial Statements (Continued)

Governmental funds use the modified accrual basis of accounting Under the modified
accrual basis of accounting, revenues are recognized when susceptible to accrual
(1 e , when they become both measurable and available) Measurable means the amount
of the transaction can be determined and available means collectible within the
current period or soon enough thereafter to pay liabilities of the current period
The library considers all revenues available 1f they are collected within 60 days
after the fiscal year end Expenditures are recorded when the related fund
lrabilaty s ncurred The governmental funds use the following practices 1n
recording revenues and expenditures

Revenues

Ad valorem taxes and the related state revenue sharing are recorded 1n the year
the taxes are due and payable Ad valorem taxes are assessed on a calendar year
bas1s and attach as an enforceable lien and become due and payable on the date the
tax rolls are filed with the recorder of mortgages Louisiana Revised Statute
47 1995 requires that the tax roll be filed on or before November 15 of each year
Ad valorem taxes become delinquent 1f not paid by December 31 The taxes are
normally collected 1n December of the current year and January and February of the
ensuing year

Interest 1ncome on time deposits 1s recorded when the time deposits have matured
and the 1ncome 1s available

Based on the above criteria, ad valorem tax and the related state revenue sharing
are treated as susceptible to accrual

Expenditures

Expenditures are generalH¥ recoghized under the modified accrual basis of
accounting when the related fund [1ability 1s 1ncurred

E BUDGET PRACTICES

A proqosed budget 1s published 1n the official journal at least ten days prior to
a public hearing  The public hearing 1s held at the library's office during the
month of December for comments from taxpayers The proposed budget 1s then legally
adopted and amended during the year, as necessary, by the library Apgroprlatxons
lapse at year-end and must be reappropriated for the following year to be expended
Formal budgetary integration 1s not employed as a management control device during
the year Encumbrances are not recorded or recognized 1n the budget of the librar
Budgeted amounts 1included in the accompanying financial statements 1nclude the
original adopted budget amounts and all subsequent amendments

F ENCUMBRANCES

Encumbrance accounting, under which purchase orders are recorded 1n order to reserve
that portion of the applicable appropriation, 1s not employed However, outstanding
purchase orders are taken 1nto consideration before expenditures are incurred 1n
order to assure that applicable appropriations are not exceeded

G. CASH AND CASH EQUIVALENTS

Cash ncludes amounts 1n demand deposit, interest bearing demand deposits, and money
market accounts Cash equivalents include amounts 1n time deposits and those
income-producing items with original maturities of usually 90 days or less Under
state law, the library may deposit funds in demand deposits, interest bearing demand
deposits, money market accounts, or time deposits with state banks organized under
Louisiana law and national banks having their principal offices i1n Louisiana Under
state law, the library may 1nvest 1n United States bonds, treasury notes, or
certificates These are classified as 1nvestments 1f their original maturities
exceed 90 days. however, 1f the original maturities are 90 days or less, they are
classified as cash equivalents

14



SABINE PARISH LIBRARY

SABINE PARISH POLICE JURY

Many, Louisiana

Notes to the Financial Statements (Continued)

H INVESTMENTS

In accordance with Louisiana Revised Statute (LSA-R S ) 32 2955, the library, upon
determination of the availability of funds 1n excess of immediate cash requirements,
may i1nvest 1n direct United States Treasury obligations, bonds, debentures, notes,
or other evidence of indebtedness guaranteed by federal agencies or United States
government nstrumentalities, provided that such obligations are backed by the full
faith and credit of the United States pgovernment, and savings accounts and
certificates of deposit of state banks organized under the laws of Louisiana or
national banks having their principal offices 1n the state of Louisiana

Additionally, the library may invest in mutual or trust fund i1nstitutions {(limited
to 25 per cent of the funds considered available for 1nvestment under this section)
provided that they are registered with the Securities and Exchange Commission under
the Securities Act of 1933 and the investment Act of 1940 and have underlying
1nvestments consisting solely of securities of the United States government or 1ts
agencies  Investments are stated at fair value

I CAPITAL ASSETS

Capital assets are capitalized at historical cost Donated assets are recorded as
capital assets at their estimated fair market value at the date of donmation  The
library maintains a threshold level of $100 or more for capitalizing capital assets
for reporting purposes Capital assets are recorded 1n the government-wide
financial statements, but are not reported i1n the fund financial statements Since
surplus assets are sold for an immaterial amount when declared as no longer needed
for public purposes, no salvage value 1s taken i1nto consideration for depreciation
purposes All capital assets are depreciated using the straight-line method with
an useful live as follows

Description | ‘ Estimated Use life (yrs)

Buildings and 1mprovements 15-40
Furniture and equipment 5
Library collections 5

J. RESTRICTED NET POSITION

For Government-Wide Statement of Net Position, net position are reported as
restricted when constraints placed on net position use are either, externally
imposed by creditors (such as debt covenants, construction contracts, etc ),
grantors, contributors, or laws or regulations of other governments and/or 1mposed
y law through constitutional provisions or enabling legislation

K FUND EQUITY

Effective for fiscal years ending December 31, 2012, the library implemented the
requirements of GASB Statement No 54, "Fund Balance Reporting and Governmental Fund
Type Defimitions " This statement provides more clearly defined fund balance
categories to make the nature and extent of constraints placed on government's fund
balance more transparent The following classifications describe the relative
strength of spending constraints

Nonspendable Fund Balance - amounts that are not 1n spendable form, 1 e ,
inventory, prepaid expenses, etc

Restricted Fund Balance - amounts constrained to specific purposes by their

providers, 1 e , grantors, bondholders, and higher levels of government through
constitutional provision or enabling legislation
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Notes to the Financial Statements (Continued)

Committed Fund Balance - amounts constrained to specific purposes, br the 11ibrary,
using the highest level of decision-making authority These fund balances can not
be used for any other purpose unless the library takes the same highest level
action to remove or medify the constraint

Assigned Fund Balance - amounts the library intends to use for a specific purpose
Intent 1s expressed by the board

Unassigned Fund Baltance - amounts that are available for unrestricted expenditure
Positive amounts are reported only 1n the General Fund

The board, establishes fund balance commitments and assignments by passage of a
resolution, typically uses restricted fund balances first, followed by committed.
assigned, and unassigned fund balances when an expenditure 1s 1ncurred for purposes
for which amounts 1n any of these classifications could be used

L EXTRAORDINARY AND SPECIAL ITEMS

Extraordinary 1tems are transactions or events that are both unusual 1n nature and
infrequent 1In ocCcurrence Specral items are transactions or events within the
control of the library, which are either unusual 1n nature or 1infrequent 1n
occurrence

M USE OF ESTIMATES

The pre?arat1on of financial statements, i1n conformity with accounting principles
generally accepted 1n the United States of America, requires management to make
estimates and assumptions that affect the reported on the basic financial statements
and the related note disclosure at the date of the financial statements  Actual
results could differ from those estimates

2. CASH AND EQUIVALENTS

?thecember 31, 2012, the library has cash and cash equivalents <(book balances) as
ollows

Petty cash $60
Interest bearing demand deposits 22,071
Money market accounts 181,225
LAMP 10,078
Certificates of deposat 863,914

Total $1,077,348

These deposits are stated at cost, which approximates market Under state law, these
deposits, or the resulting bank balances, must be secured by federal deposit 1nsurance
or the pledge of securities owned by the fiscal agent bank  The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent These securities are held n the name of the pledging
fiscal agent bank 1n a h01d1n% or custodial bank that 1s mutually acceptable to both
parties Cash and cash equivalents (bank balances) totaling $1,095,850 at December 31,
2012 are secured by $500,000 of federal deposit insurance (GASB Category 1) and $927,458
of pledged securities held by the custodial banks 1n the name of the fiscal agent bank
(GASB Cateﬁory 3) Because the pledﬁed securities are held by a custodial bank in the
name of the fiscal agent bank rather than i1n the name of the library, they are
considered uncollateralized under the provisions of GASB Codification I50 163(b),
however, Louisiana Revised Statute 39 1229 i1mposes a statutory requirement on the
custodial bank to advertise and sell the pledged securities within 10 days of being
neti1fied by the library that the fiscal agent bank has failed to pay deposited funds
upon demand
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The Louirsiana Asset Management Pool (LAMP) 15 a non-profit corporation created under
Louisiana law Thas corporation, created at the imitirative of the Louisiana State
Treasurer's O0ffice and governed by a board of directors, allows units of local
government to pool their cash balances as a means of increasing their rate of return
on 1nvestments LAMP 1nvests only 1in securities and other obligations that are
permissible under Louisiana law for municipalities and parishes, accordln%}y, these
1nvestments are restricted to securities 1ssued, guaranteed or otherwise backed by the
United States Government or one of 1ts agencies, enterprises or instrumentalities
Since participation in LAMP constitutes a direct 1nvestment in the assets constitutin
the pool, there are no specific collateralization requirements, accordingly, these cas
equivalents are considered uncollateralized under the provisions of GASB Codification
150 163(b)

3 CAPITAL ASSETS

A summary of changes 1n capital assets follows

Furniture
and Library
Land Buildings Equipment  Collection Total

Capital Assets - Balance

at Beginming of Year 28,600 114,400 323,639 1 103,167 $1.569,806
Additions 26,695 59,145 85,839
Capital Assets - Balance

at End of Year 28.600 114,400 350,333 1,162,312 1,655,645
Less- accumulated depreciation (36,400) (324,530) (1,040,149} (1,401,079)
Net Capital Assets,

December 31, 2011 £28,600 $78,000 $25,803 $122,163 $254,566

Accumulated Depreciation
Beginning balance $33,800 $316,010 $976.382 $1.326,193
Additions 2.600 8,520 63,767 74,886
Ending balance $36,400 $324,530  $1.040.149  $1,401,079%

The main library building, with an 1mitial acquisition cost (1962) of $54.164, 15
reported 1n the financial statements of the Sabine Parish Police Jury This capital
asset, with a 40 year estimated useful life, 15 (excluding the land) fully depreciated

4. PENSION PLAN

Parochial Employees Retirement System of Louistana -- substantially all employees of
the library are members of the Parochial Employees Retirement System of Louisiana
("system”), a multiple-employer, public employee retirement system (PERS), controlled
and administered by a separate board of trustees The system 1s composed of two
distinct plans, Plan A and Plan B, with separate assets and benefit provisions

Employees of the police jury are members of Plan A

17



SABINE PARISH LIBRARY

SABINE PARISH POLICE JURY

Many, Louisiana

Notes to the Financial Statements (Continued)

All permanent employees working at least 28 hours per week who are paid wholly or 1n
part from funds and all elected parish officials are eligible to participate 1n the
system Under Plan A, employees who retire at or after age 60 with at least 10 years
of credited service, at or after age 55 with 25 years of credited service, or at any
age with at least 30 years of credited service are entitled to a retirement benefit,
Bayable monthly for life, equal to 3 per cent of their final compensation multiplied
y the employee's years of ¢redited service However, for those employees who were
members of the squlemental plan only prior to January 1, 1980, the benefit 1s equal
to 1 per cent of final compensation, plus $24 for each year of supplemental plan only
service earned prior to January 1, 1980 Final compensation 15 the emﬁlogee‘s monthly
earnings during the 36 consecutive or joined months that produce the highest average
Employees who terminate with at least the amount of credited service stated previously
and who do not withdraw their employee contributions, may retire at the ages specified
previously and receive the benefit accrued to their date of termination The system
also provides death and disability benefits Benefits are established by state statute

The System 1ssues an annual publicly available financial report that includes financial
statements and required supplementary i1nformation for the System That report may be
obtained by writing to the Parochial Employees' Retirement System, Post Office Box
14619, Baton Rouge, LA 70898-4619, or by calling (504) 928-1361

Under Plan A, members are required by state statute to contribute 9 50 percent of theyr
annual covered salary and the employer 1s required to contribute at an actuarially
determined rate The current rate 1s 15 75 percent of annuval covered payroll
Contributions to the System include one-fourth of one percent (except Orleans and East
Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of the
parish  These tax dollars are divided between Plan A and Plan B based proportionately
on the salaries of the active members of each plan The contribution requirements of
plan members and the employers are established and may be amended by state statute
As provided by Louisiana Revised Statute 11 103, the employer contributions are
determined by actuarial valuation and are subject to chan%e each year based on the
results of the valuation of the prior fiscal year The employer contributions to the
System under Plan A for the years ending December 31, 2012, 2011, and 201Q, were
$31h397. $30,798, and $31,091, respectively, equal to the required contributions for
each year

5 RISK MANAGEMENT

The Sabine Parish Library 15 exposed to various risks of loss related to torts, theft
of, damage to, and destruction of assets, errors and omissions, injuries to employees,
and natural disasters

The Sabine Parish Library has obtained commercial 1nsurance for risks relating to
1njuries of employees, and the operation of motor vehicles Settled claims resulting
from these risks have not exceeded commercial insurance coverage 1n any of the past
three years
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GOVERNMENTAL FUND TYPE - GENERAL FUND

Statement of Revenues, Expenditures,
Budget (Non-GAAP Basis) and Actual
For the Year Ended December 31,

REVENUES

Ad valorem taxes
Intergovernmental revenues
Other i1ncome

Total revenues

EXPENDITURES

Current

Culture and recreation - library
Personal services and related benefits

Operating services
Materials and supplies

Travel and other charges

Intergovernmental
Capital outlay

Total expenditures

EXCESS OF REVENUES OVER EXPENDITURES

See 1ndependent auditor's report

Changes 1n Fund Balance

ORIGINAL
BUDGET

$653,516
35,000
15,050

326,046
124,500
24,000
8,000
23,300
197,720

20

FINAL
AMENDED
BUDGET

$653,516
35,000
15,050

...........

326,046
124,500
24,000
8.000
23,300
197,720

...........

ACTUAL
ON BUDGET
BASIS

$665,753
49,980
22,033

278,360
112,221
21,043
1,591
24,258
65,703

234,588

Schedule 1
(Continued)

VARIANCE
FAVORABLE
(UNFAVORABLE)

$12,237
14,980
6,983

47,686
12,279
2,957
6,409
(958)
132,017

.............

234,588
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GOVERNMENTAL FUND TYPE - GENERAL FUND

Statement of Revenues, Expenditures, and Changes 1n Fund Balance

Budget (Non-GAAP Basis) and Actual
For the Year Ended December 31, 2012

OTHER FINANCING SOURCES

Sale of general fixed assets

EXCESS OF REVENUES AND OTHER SOURCES

..................................................

Excess (deficiency) of revenues
sources over expenditures and
(Non-GAAP basis) Schedule 1

Adjustments
Revenues/Receivables (net)
Expenditures/Payables (net)

Excess (deficiency) of revenues

sources over expenditures and
(GAAP basis) Statement E

See 1ndependent auditor's report

and other
other uses -

and other
other uses -

ORIGINAL
BUDGET

21

FINAL
AMENDED
BUDGET

ACTUAL
ON BUDGET
BASIS

234,588

837,983

Schedule 1
(Concluded)

VARTANCE
FAVORABLE
(UNFAVORABLE)

234,588

837,983

$234,588

112,056
(3.836)



OTHER REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following pages contain reports on 1nternal control structure and compliance with
laws and regulations required by Government Audrting Standards, 1ssued by the

Comptroller General of the United States The reports are based solely on the audit
of the financial statements



HeErRBIE W. WaY

CERTIFIED PUBLIC ACCOUNTANT

55 Terra Avenue
Alexandria, LA 71303
318/442-7568
Fax 318/449-9159

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL QVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

SABINE PARISH LIBRARY
Many, Louisiana

1 have audited, 1n accordance with auditing standards generally accepted 1n the United
States of America and the standards applicable to financial audirts contained 1n
Government Auditing Standards 1ssued by the Comptroller General of the Umited States,
the financial statements of the governmental activities, each major fund, and the
aggreEate remaining fund i1nformation of the library, as of and for the year ended
December 31, 2012, and the related notes to the financial statements, which collectively
comprise the basic financial statements and have 1ssued my report thereon dated June
17, 2013

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered the
entity's 1nternal control over financial reporting (internal control) to determine the
aud1ting procedures that are appropriate 1n the c¢ircumstances for the purpose of
expressing my opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control over
financial reporting Accordingly, I do not express an opinion on the effectiveness of
internal control over financial reporting

A deficiency 1n 1nternal control exists when the design or operation of a control does
not allow management or employees, 1n the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely basis A
material weakness 1s a deficiency, or combination of deficiencies, 1n internal control,
such that there 1s a reasonable posstbility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis

A significant deficiency 1s a deficiency, or combination of deficiencies, 1n 1nternal
control that 1s less severe than a material weakness, yet important enough to merit
attention by those charged with governance

My consideration of internal control over financial reporting was for the limited
purpose described 1n the first para%raph of this section and was not designed to
1dent1fy all deficiencies in 1internal control that might be material weaknesses or
significant deficiencies Given these limitations, during my audit I did not 1denta1fy
any deficiencies n snternal control 1 consider to be material weaknesses  However,
material weaknesses may exist that have not been 1dentified

Compliance and Other Matters

As part of obtaining reasonable assurance about whether entity's financial statements
are free of material misstatement, I performed tests of 1ts compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial
statement amounts However, providing an opinion on compliance with those provisions
was not an objective of my audirt, and accord1ngky. I do not express such an opinion
The results o mg tests disclosed ne i1nstances of noncompliance or other matters that
are required to be reported under Government Auditing Standards
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GAO Report
(Continued)

Purpose of this Report

The purpose of this report 15 solely to describe the scope of my testing on internal
control and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of the entity's internal control or compliance This report 1s
an ntegral part of an audit performed 1n accordance with Government Auditing Standards
in considering the entity's 1internal control and compliance Accordingly, this
communication 1s not suitable for any other purpose Under Louisiana Revised Statute
(LSA-R S ) 24 513, this report i1s distributed by the Louisiana Legislative Auditor as
a public document

Herbie W. Way

Herbie W Way
Alexandria, Louisiana
June 17, 2013
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